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I file these commenis on July 3, 1997, in the

FCC's rules and palicies an foreign participatrion in the J.S.

telecommunications market. ID Docket No. 97 142.

After the WTO Basic Tclecom Agreement, countries representing
over 95 percent of the world’s telecommunications revenues
will ba opan te competition. As a result, most foreigncarriers,
evern Lhey are in countries that are not yet WI0O member, should
have far less market power as a result of they would be subject
to meaningful disciplines to prcvent abusc of markct power
1n the form of interconnection obligations and other

competitive esafeguards te which the world have committed.

Liberalizatian nf the internatimnal serwvice markefrs nf WTO
Member countries has increased the pressure on Taiwan to
rerorm 1fs basic telecom market and its accounting rate at
an accclcrating pacc. The incentive of being allowed to
participate in the U.S5. market will alsc encourage the
government of Taiwan to 1lift de jure and de facto barriers

to U.S. investment.

The fundamenlal marketplace changes should allow FCC to lower
foreign rcarrier entry barrier whiie still promoting vital
public interest objcctives. Adopting an open cntry policy for
foreign-affiliated c¢arriers will introduce new sources of
competition, which will produce lower pricss and greater
service choice and Lanovation for American consumers.
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In addition, by making foreign carrier entry intoc the U.3.
market easier, will alsc make it easier for both U.S. and
forcign carricrs to achicve global strategico that involve
erficient and flexible routing ¢f international trarrfic.

Because the U.S. iz the largeet hub for international traffic,
Lhese slrategies will not only benelil U.S. consumers, but

will shape the dynamics of the global telecommunications

market.

CC can continue to exercise thelr authority to promote

important public interest objectives by regulatorymechanisms.
benchmark safeguarde and etricter reporting requiremente. We
believe that a flexible set of tocls that generally will apply
after an authorization has been granted will best serve to
prowvle fice and fadlr cumpelitivn o Lhe Ul3. iatersalional

ralecomminicarions marker.

in the light of the new competitive environment, We propose
now to consider all of these factors in reassessing FCC'¢
currenl rules.

1. Allow 100% foreign direct invesatment in IJ.S. common

carriers.

ro

Waive the cffective competitive opportunitics analysios
(ECQ) as the basls for Section 214 application filed by
foreign carriers to enter the U.S. international market.

3. Waivcthccquivalcncyanalysisasthcbasiaforauthorizing
2ll J.S. carriers to provide switched, basic services over
facilitics-baccd or resold praivate lincs between the U.S.

and other countries.

4. Walive the ECO Lest [ur fulure applicalions as patl ol FCC’s
public interast analysia nnder Sertion I10(H) (4) to allow

foreign investment into U.S5. wireless markets.
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We believe that reducing these unnecessary regulations will
have the beneficlal effect of lowering carrier costs. They
will also help minimize tacit coordination of prices and
Lfacilitate carriers’ ability tTo make rapid, efrficient
responses to changes in demand and cost.

We also anticipate that reduced requlatory burdens will have
a beneficial impact on consumers by allowing castiers Lo
respond more rapidly to competitive pressures to lower prices
and improve the quality of scrvice.

Among the most important of theec ie the U.&. commitment of
the Telecoummunicaliovns AclL vl 1996 Lo ensure open and fair
comperition in the .S, telecommunications market.

Submitted Ly:

Wy fﬁm;pf-

Wel rong
20 Floor, 169, Jen ai Road, 3ec. 4,

Talpel, 106, Taiwan.

July 3, 1997



